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Today the European Commission unveiled a proposal to revise the Tobacco Excise Directive. While the
proposal is meant to tackle the developments and emergence of new products (e-cigarettes, heated
tobacco products and new products containing nicotine), the European Commission also decided to
revise the EU minimum rates applicable to traditional tobacco products. The proposal disregards the
different tax-bearing capacity of niche products from mass-produced tobacco and nicotine

products demonstrating a misunderstanding of the market.

The proposal suggests to increase by 1092% the nominative EU minimum rate (143 euros / 1000 sticks or

kg) and by 700% the ad valorem rate (40%) for #cigars and #cigarillos.

Paul Varakas, Director General of the European Cigar Manufacturers Association:

“Increasing the EU minimum rate by 1100% for niche products which are already the least affordable on

the tobacco and nicotine market, is out of touch and completely irresponsible.

Cigars/cigarillos have always benefited from a differentiated tax rate due to their substantial
manufacturing costs and differences. The emergence of new products on the market should not change
this fact. Cigars/cigarillos should not be lumped in with new nicotine products. They have different

consumption patterns and different groups of consumers.
This proposal is very worrying and goes against every commitment the EU Executive has made recently
regarding reducing the regulatory burdens for SMEs and midcaps, companies that are largely dominating

the cigar/cigarillo segment, as opposed to other products manufactured by Big Tobacco.

We urge Member States to reconsider some of the proposed measures so as to not severely hit EU SME

and midcaps competitiveness and sustainability.”

See proposal here: https://Inkd.in/eapx29Zk
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30% tariffs on EU exports to the US

“A slap in the face"

“Imposing 30% tariffs on EU exports
would disrupt essential transatlantic supply
chains, to the detriment of businesses,
consumers [...] on both sides of the
Atlantic.”

+1092% increase of the EU minimum rate for
cigars/cigarillos produced by EU SMEs and family
owned companies




